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BY+LAWS
.; OF
~COUNIRYSIDE SOUTH COMMUNITY ASSOCIATION 'INC.

ARTICLE /1.
NAME  AND | LOCAT 10N
The name of the corporation is COUNTRYSIDE SOUTH COMMUNITY ASSOCIATION, INC
hereinafter referred to as the "Association". The initial registered office
_ of the corpordtian’ shdll be located at 13600 Murphy Road, Stafford, Texas, but
meetings Of_membersnand directors may be hold at such places within ﬁhe State

of Texas,- County of Galveston as may be designated by thel Board of Directors.

"'ARTICLE II.
DEFINITIONS

Section 1. “Association" shall .mean and refer to COUNTRYSIDE SOUTH
COMMUNITY ASSOCIATION, INC}. its successors and assigns.

Section 2. “Properties” shall mean and refer to thdt certain real property
described in.the Declaration of Covenants, Conditions and Restrictions of
record at Volume , Page of the Deed Records of Galveston County,
Texas,'and such additions thEEeto as may be brought within the jurisdiction
of the Associdtion under the provisions ¢f said Declaration or the Charter of
the Assaciation..

Section 3. "COnmon Area" shall mean all real property owned by the
Association for the common use and enjoyment of the owners. The Common Area

to be owned by the Assoc1ation is described as follows:

Being a tract of :land containing 2.2640 acres. mmre or less,

Reserve *fi*, Counirvside, Section Three (3), an addition in

Galveston County, Teias, accordipy Lo tha man o= plat thereof

recorded at Volume 15, Page 135 of the Hap Records of Gaivesten

County, Texas. ¢

Section 4. “Lot" shdll mean an¢ réfer to that portion of any of the
plots of land shown upon the recorded subdivision map of COUNTRYSIDE, SECTION

THREE (3), on which there is or will be built a single family dwelling. There

\\\ is excepted herefrom the hereinbefore described Common Arca along wfth other

eserves as noted on said subdivision map.
" Section 5. “Owner" shall mean and refer to the record Owner, whéther one
T——- .
or more persons or entities, of a fee sipple title to any Lot which is a part
of the Prop ties, including contnact sellers, but excluding those having such

jnterest meré];mif security for the performance of an obligation.



Section 6. "Declarant" shall mean and refer ito U. S, HOME CORPORATION . .
its successors and assi@ns if such successors or assigns should acquire more
than one undevéloped Lat from the Declarant for the purpose of development,
or if sucb successors or assjons shoulid acquire more than one developed Lot
which has not been built on for ithe purpose of erecting thereon single family
dwellings. '

Section 7. “Declaration" $hall mean and refer to the Dedlaration of
Covenants, Conditions &nd Bestnictions applicable to the Properties reéorded

at Vélumg » Page of the Deed Records of Galveston County, Texas.,

ARTICLE 1IL.
|MEHBERSHIP

Section_l. Member$hip. Every person or entity who is a record owner of

a fee or undivided fee interest in any Lat which is subjeciwby covenants of
record to assessment by the Association, including contract se]]ers, sha]f be
a member of the Association. The foregoing is not intehded to include persons
or entities who hold an interest merely as security for the performance of an
bb]igatioﬁ.h Membership shall be appurtenant to and may-not be sepanated from
ownership of any Lot which is ‘subject to assessment by the Association. Owner-
ship of such Lat shall be the soie'gdalification for membership,

Section 2.. Susﬁension'df'Memberthip, During gnybperiod in which a

member $hall be in default in the payment of any anmual or special assessment

levied by the Asseciation, the voting rights and right to use of the recreational

facilities of such member may be suspended by the Board of Directors uatil

suth assessment has_been paid. Such rights of a member may.also be suspended

after nogice and hearing, for a period not to exceed 60 days, for violation
. of any miles and reguldtions estabY¥ished by the Boaﬂd cf D1recto~s governing
the use df the Comaon Arce snd’ facilities.
'ARTICLE 1V,
. PROPERTY RIGHTS: RIGHTS OF ENJOYMENT
Sedtion 1. Each member sha1l be entitled to the use and enjoyment of

the Common Area and facilities as provided in the Declandtion. Any member

\\\\ may delegate in writing his nights of enjoyment of the Common Area and facilities
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to' the members of his family, his tenants or contract purchasers, who reside
an the property. Such member shall notify the secretary in writing of the
name of any such delegate. Tﬁé rights and privileges of suth ldelegate are
subject to the rules and regulations, By-Laws, Articles of Incorporation,

and Dedlaration of /the Assuciaﬁion to the same extent as those of the member.

ARTICLE V.
BOARD OF DIRECTORS: 'SELECTION: TERM OF OFFICE
Section 1. Number. The affairs of the Association shall be ‘mandged by

a Boarid of five (5) directors, who need not/be members of the Association.

Section 2, Election. At the first annual meeting the members shal)l

¢lect one Olj director for a term of one (1) year, two (2) diredtors for a
term of two (2) years, and twol(a) directors for a term of three (3) years;
and at each annual meeting thereafter the members shall e1;¢t the director(s)
for a'term of two (2) years to fill each expiring term.

Se¢tion 3. Removal. W®Any director may be removed from the Boarid, with

or without cause, by a majority vote of each class of mebers of the Assogciation.
In the event of death, resignation or removal of a direétor, his successors

shdll be selected by the rema{ning members 6f the Board and $hall serve for

the unexpired term of his predecessor.

Section 4. Compensation. [No director $hall receive compensation for any

senvice he may render to the Asso¢iation. ‘However, any directdr may be

reimbursed for his actud) expenses incurred in the performance 6f his duties.

Se¢tion 5. 'Action Taken Without a Meetiqg.' The directors. ghall have
the right to'take any action in the absence of a meeting whith they.cou]d take
at a medting by obtaining the written approval of the majority of the directors.
Any action so approved sh2ll hnve the same effect as thowgh taken at a meeting

of 'the diredtors.

ARTICLE VI.
MEETINGS OF DIRECTORS

“:se¢tion 1. Regular Meetings. Regular meetings of ‘the Board of Direttors
~ shall be held quarterly without ndtice, at such place and hour as may be fixdd/
UF qom time to time by resolutiop of the Board. Should said meéting fall upon

a legyl holiday, that meeting shall be held at the same time on the next day
which is\th a legal holiday, or dt such ather time and date as determined by

a'majority of the Board of Directors.
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Section 2. 'Special Meetings. Specidl meetings of the Board of Directors
shall be held when called by the president of the Associdtion, or by any two
directors, after not less than three (3) days notice to each director.

Section 3. Quorum. A majority of the number of directors shall constitute

a quorum for the tmansaction of business. Every act or decision done or made

by a majority of the directors present at a iduly held méeting at which a quorum

is present shall be regarded as the act of the Board.

ARTICLE VII.
NOMINATION. AND ELECTION OF DIRECTORS

Section 1. Nomination. Nomination for élection to the/Board of Directors

may be made by a Nomima}iné Comnittee, Nominations may also be made from the
floor at ‘the annua meeting. The Nominating Committee shall consist of a .
Chairman, who shall be a member of the Board of Directors, and two or more
members df the Association. The Nominating ‘Committee shall be appointed by
the Boarid of Directors two months prior to each annual meeting of the members.

The Nominating Committee shall make as many nominations for electionito the

Boarid of Directors as it shall in 1its discretion détemmine, but not less than

the number of vacancies that are to be filléd. Such nomindtions may be made
from amond-members or non-members.

Section 2.' Blection. Election to/the Boand of Directors $hallibe by

secret written ballot cast at the annudl meeting. At such election the members
or their proxies may cast, in respect to each vacancy, as many votes as they
are entitled /to exercise under the provisions of the Declaration. The persons
receiving 3 majonity of the votes cast shall be élected. Cumilative vating

is not ﬁermitted.

ARTICLE VIII.
POWER AND DUTIES OF THF BOARD OF DIRECTORS
Sectjon 1. Powers. The Board of Direttors $hall have the power:

() Tc adopt and publish rules and regu’ztions governing the use of
the Common Area and facilities, and the persondl coriduct of the members and
their délegdtes and their.guests thercon, and to establish penaltiés for

e infraction theredf;

&) To exercise for the Assdciation d11 power, duties and-authority vested
in or Meisgateu to this Assaciation and not réservdd to the membership by dther
provisions otifhese By-Laws, the Artié¢les of Incorporation or the Declaration:
N
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{S) To declare the office of a member of the Board of Directors to be
vacant in the event such membeér shaﬁl be absent from three (3) consecutive
l regular meetings of the'Boaﬂd;of Directors without just cause havihg been
furnished to and accepted by the Board; '

(d) To establish, and disburse and maintain suth petty cash fund as
necessany for efficiently carrying on the business of the Association;

(e) To engage the services.of a manager, an independent contractor, or
- such employees as it deems necessary, and to prescribe the conditions, compensa-
tion and duties of their work. Such power shall include authority to enter
into management agreements w1th other parties to imanage, operate or perfann
all or any part of the affairs and business of the Assoctation.

- Section 2. Duties. It shall be the duty of the Board of Direttors:

(a) To cause to be kept a complete record of all its acts and.corporate
dffairs and to present a statement theresf to the wembers at the annual meeting
dof the members or at any special meeting, when suth statement is requested in
writing bx one-fourth (%) of the Class A members who are entitled to'vote;

(b) TS supervise all officers, agents and employees of this Association,
and to see thdt their duties are ppoper]y pertformed ;

(c) As more fully provided herein, and in the Declaration

(1) To fix the amount of the annual assessment against the Lots
at least thirtty (30) days in advance of each annual assessment
period, as hereinafter provided in Article XII, and

(2) To send written motice of each assessment to every Owner
subJect thereto @t least thirty (30) .days' in advance of
each annual assessment pertiod; “ _

(d) To tssue, or to cause an appropgiate qfﬁicer to issve, ypon demand
by ‘any person, a certificate setting forth whuther any assesswent has been
paid. A reasonable tharge may be madel by the Boarq of Directors for the
issuance of these certificates. Such certificates shall be condlusive evidence
"of any assessment therein stated to have been paid;

(d) To procure and maintain adequate 1iability and hazard insurance

. on property owned by the Association; ¢

(f) To cause all officers, employees or agents, having fiscal respon-

s1bil ty to be bonded and/ar insured as it may deem appropriate- and
(9) \Jo cause the Comman Arca to be maintained,



“ARTICLE, IX.
COMMITTEES
Section 1. The Assaciation may mﬁpoint an Architectural Review Committee,
as provided in the Declardtion, and a Nominating Committee, as provided in
these By+Laws.' In addition, the Board of Directors may appoint other committees
as deemed appropriate in carrying out its purposes, which may include for .
exapple, but not by way of limitation, the following: -
(a) A _Recredation Committee to advise the Board of Diredtors-om all

matters pertaining to the recreational program and activities of the Assgciation
and to perform ather such functions as the Board in its discretion Hetermiﬁes;

(b) A Maintenance Committee to advise the Board of Directors an all

mdtters pertaining to the maintenance, repair or improvement of the Prpperties,
and to perform such other functions as the Beard in its discretion determines;

(¢) A Publicity Committee to inform the members of all activities and

functions of the Associatiion and after consulting with the Board of Directors,
to make such pubilic releases and announcements as are in the best interest
of the A;sociation. and

(d) An Audit Committee to supervise the annual audit of the Association's

baoks and approve the annual budget and statemert of income and expenditures
to bg presented to the medbership at its regular annual meeting, as provided
in Article XI, Section 8(d). The Treasurer $hall be an ex-offi¢io member of
this committee when formed. ;

Section 2. It shall be a function of each comiittee to receive inquiries
from members on any matter involving Association duties and activities within
its field of responsibility. It shall dispose of suth inquiries as it deems
appropriate or refer them ﬂo such other committee, divedtor or ofificer cf

the Association.as is further concerned with the matter presented.

ARTICLE X
MEETINGS OF MEMBERS

Section 1. Annual Meetings. The first annual meeting of (the members

shall be held within one year from the date of {ncorporationldf the‘AssociatioB,
\\qnd @ath subsequent regular nnﬁua] meeting of the members shall be held on the
s:ﬁ day of the same month of éach yea} theredfter, at the hour of 7:30 PLM.
provﬂdéd\that the Board of Dirgctors may uponawriiten notice to the members
at least ;éﬁ_(lo) idays prior to the regutar annual meeting date schedule the
N .
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annual meeting date for a date nat more than fourteen (laj‘doys subsequent to
the regular annual meeting date. 'If the day for the annual meeting of the
members is a legal holiday, the meeting wiil be held at the same hour on the
first day fidllowing which is not a legd) hdliday.

Sedtion 2. Special Meetings. Special meetings of the members may .be

called @t any time by the presjdent or by the Board of Directors, or upon
written request of the members who are entitled to vate one-faurth (%) of all
of the votes of the entire membership or who are entitled to vote one-fourth
(%) of the votes of the Class A membership.

Section 3. Ndtice of Meetings. Except as otherwise provided iﬁ the

Artidles of Incorporation, the, Declaration, or these By-Laws, wiitten notice
df each meéting of the members shall be given by, or at the direc¢tion of,

the secretary or person authorized to call the meeting, by mailing a copy of
such notice, postage prepaid, at teast 15 days before such meeting to each
member entitled to vote thereat, addressed to the member's address last
appearing an the books of the Assaciation, or suppiied by such member to the
Association.for the purpose of notice. Such natice'shall'spenify the place,
day and hour of the meeting and, in the case of a spedial meeting, the purpose
of the meeting;

Section 4. Quorum. The presence at the meeting of members entitled to

cast, or of proxies entitled to cast, one-tenth (lllb) of the vdtes of each
dlass of membership shall constitute a quorum for an& action except as ather-
wise provided in the Articles of Incorporation, the Declaration, or these By-
Laws. If, however, such quorum shall not be present or represented at any
meeting, the members entitled to vote thereat sha]l.hqve power to adjourn

the meeting from time to time, without natice other than announcement at the

.meeting,luntil 2 quorum as aforesaid, shal be present or be resresented.

Section 5, Proxies.” /At ali meetings of members, eath member may vote

in person or by proxy. All proxies shall be in writing and filed with the
secretary. Every proxy shdll be revocable and shal) specify the meeting or
action to which it applies. Gemeral Proxies shall not be permitted.

ARTICLE XI.

\L " OFFICERS AND THEIR DUTIES :
ction 1. Enumenation of Officers. The officers of this Association

shall bé\qufesident and vicetpresident, who shall at al) times be members of

AN
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the Board of Directors, a secretary, and a treasurer, and such ather officers
as the Board may from time to time by resalution create.

Section 2. Election of Officers. The election of officers $hall ‘take

place at the fiirst meeting of the Board of Directors fdllowing eath annua)
meeting of 'the members. '

Section 3. Term. |The ¢fficers of this Association shall be elected

annually by the Board and shdll hold office for one (1) year unless they shall

sooner resign, or shall be removed, or otherwise disqudlified to serve..

Section 4. Special Appointments. The!Board may dlect such other
officers as the affairs of the Association may require, each of whom $hall-
hdld office for such period, have such authority, and perform such duties

as the Board may, from time to time, determine.

Section 5. Resigndtion and Removal. Any officer may Be removed from -
office with or without cause by the Board. Any officer may res%gn_at any
time by giving motice to the Board, the presihent or the secretary. Such
resignation shall take effect on the date of receipt of such notice or at-
any ldter time specified_therein; the acceptance of such resignation shq]l
not be necessary to make it effedtive. -

Section 6. Vacanaies. 'A vacancy in any office may be filled in the

manner prescribed for regular election. The officer elected to such vacancy

" shall serve for the remainder of the term of the dfficer he replaces.

Section 7. Multiple Offices. The offices of secretary and treasurer

may be held by the:same person. 'No person shall simultaneously hold more than
one of any of the other offices except in the case of specia) dffices created
purswaht to Section 4 of this Article.

Sectior 8. Duties. The duties of the officers are as follows;

(a) The president shall preside at a1l meetings of the Board of
Directors, shall see that orders and resdlutions of the Board are carried
out, shall sign all leasés. wmortgaoes, deeds and dther written instruments.
Vice-President
{b) The vicetpresident shall act in the place and stead of the president
ih\}he event of his absence, inability or refﬁsal to act, and shall exercise

\.

and discharge such other Uu;ies as may be rqquivéd of him by the Board.
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Secrétary .

(c) The secrétary shall record the votes and keep the minutes of @l
meetings and pﬁocegdings of ‘the Board and of the meihbers; keep the corporate
seal of the Associdtion anid affix it on all papers requiring said sedl; serve
notice of meetings of the Board and of the members; keep appropriate current
records'showing the members 6f the Assogiation together with their dddresses,
and shall perform such other duties as required by the Board.

Yreasurer

(d) 'The treasurer $hall receive and deposit in appropriate bank accou;ts
all monies of the Associatiod and shall disburse such funds as directed by
resdlution of the Board of Directors; keep proper bobk§ of account; cause an
* annual audit of the Association books to be mide by a public accountant at .
the complétion of eath fiscal year; and shall prepare an annual budget and 5
statement of income and expenditures to be presented to the membership at its

regular annual meeting and /déliver a copy of each to the members.

ARTICLE XII.
ASSESSMENTS

Section 1. Creation of:the Lien and Persional Obligation of Assessments.

By the Declaration eath member is deemed to covenant and agree to pay to the
Associatian (1) annua) assessments or tharges,and (2) special assessments for
capitdl improvements or ad vdlorem taxes tevied against the Common. Area. The
annual and special assessments, together with suth interes; thereon and costs
of collection thereof, as hereinafter provided, shall/be a charge on the land
and shall be a continuing lien upon the property Sgainst which eath such
assessment 'is médq. Each such assessment, together.with such interest, costs
and reasonabie dttorney's feas'shall dlso be the personal obljgation df the '
person who was the Qwner of such'prpperty dt the time when the assessment fell
due and $hdll not pass to his successors i ‘title unless expressly assumed by
them.

Section 2. 'Purpose of Asséssments. The assessments levied by the

Assbcidtion $hall be used exdlusively to promote the recreation, health,
safety, and welfare of the rasidents in the Praperties and for the improvement
aﬂq maintenance of the Oomnon.Area owned by the Assaciation and areas dffect-

ing the houses situated wupon the properties,
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Section 3. Maximum Annual Assessment. Until January 1 df the year

jmmediately following the conveyance of the first Lot to an Qwner, the maximum

annual assessment $hdll be '$180.00 per lot.

(a) From and afterlaanuary 1 of the year inmediately fdllowing the
conveyance of ‘the first Ldt to an Owner, the maximum annual‘assessment shall
be adjusted in conformance with the Consumer Price Index (CPRI) published by
the U. S. Department of Labor, specifically the Consumer Price Index for
Urban Wage Earners and Clericdl Morkers, V. 'S, City Average, all items,
unadjusted for seasonal varidtién. The maximum assessment for any year shall
be the amount détermined by (a) taking the dollar amount'specified above in
the first sentence of this Sectfon, (b) miltiplying that a@munt by the pub-
lished CPI nymber for the fourth month prior to the begiﬁnjng af the subject
year and {(¢) Hiviﬁing that resultant by the published CPI number for the
fourth month prior to the month in which this Declaration was signéd by the
Declarant. :

(b) In the event that the aforementioned Consumer Price Index for
Urban Wage Earners and Clerical Workers, U. S. City Average is not published
by the U.'S. Depantmént of Labor, the maxfinum annual assessment shall be
adjusted by the hsewof any similar applicable index current}y published by
the United States Gerrnment. 1f no similar applicable jmdex is published,
then the maximum annual assessmept shall be increased by an amount equal to
the average percentage increase over the previous histony of the.Assagiatﬁon.'

(c) From and @fter January 1 of the year jmnediatély follawing the
conveyance of the first Lot to an Owner, the maximum annual assessment amount
specifiea-above in ;hé first sentence of this Section and used in the above
CPI adjustﬁ;nt formtla may be changed by a vote of the members, provided
that any suth‘chauge ski"1 nawa the vssent of two-thirds (2/3) of the vates
of each class of members who “re voting in person or by proxy, at a meeting
du)y called for this purpose, wititten notice of which shall be sent to dl
members not less than 30 days nor more than =C days in advance of the meeting

satting forth the purpose of the meeting. The limitations hereof shall not

\\\\.app]y to any change in the maximum and basis of the assessments undertaken as

3R incident to a merger or coasolildation in which the Associdtion is authorized

to pawticipate under its Articles of Incorporation.

N +10-
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(d) The Board of Directors may fix the annual assessment at an amount
nbt in excess of the quimumﬂz As 16ng as there is a Class B membership the
Board of Directors may chargejand co]Ject-a'fraction of the annual assess-
ment on each Lot un;il the.conveyance of said Lot by Declarant to an Owner,
provided ‘that, after apmy conveyance of the Common Area, any such fractional
tharge to Dedlarant shall not be less than fifty percent (50%).

(e) 5o long as there is Class B membership, the Board of Directors,
by Virtue of this Declaration and the powers granted in the Articles of
Incorporation and the By-Laws of the Association, shall have the authonity at
fts discretion to enter into trash and garbage disposdl'oontradts with
contractors to serve the trash and garbage disposdl needs of the Qwners,,
and to assess each Qwner a pro rata amount of the cost of such trash and
garbage /disposal sgrvice in addition to the annual assessment which amount,
if any, is to be HeferMineH independently of and in addition to the maximum
annudl assessment.

Section 4. Specidl Assegsments for Capital Improvements and Taxes.

In additibﬁjﬁo the annudl assessments authorized above, the Association may
levj, in apy assessment year,'q special assessment applicable to that year
arly for the purpose of defraying, in whdle or in part, tﬁe cost of any
construction, reconstrudtion, repair or replacement qf aicapital imprevenent
upon the Conmon Area, including fixtures and persana) property related there-
to, and any ad valorem taxes assessqd’agaipst the Comnon Area provided that
any such assessment $hall have the assént of two-thirds (2/3) of the votes
of each class of members who are voting in person or by proxy at a meeting

duly cdlled for this purpose,

Section 5. Nctice and Quorum for any Action Authorized Uﬂder Sections 3
and 4. Hritten nétjce of any meetiig caTléd for the purpose of taking any
action authorized under Sections 3 or 4 shall be sent to al) members not
- less than 30 days nor more than 50 days in advance of the meeting. At the
first such meening,calléd. the fresence of wewbers or of proxies entitled
to cast two-thirds (2/3) of d11 the votes of each class of membership shal)
constitute a quorum. If the Eequirdd quorum s not present, another meeting
E%Q?y be called sﬁbje¢t to the same notice requfremént. and the required quorum
ag\the subsequent meeting shdll be one+half (1) of .the required quorum at
the pfécq?ing meeting. If the required quorum at suth subsequent meéting

AN
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is not prescnt other meetings may be cdiled, subject to the.same notice
requirements and the required quovum at each such subsequent meeting shall
be one-half (%) of the required quorum 2% the inmediately preceding meeting.
No suth subsequent meeéting shdll be heéld more than 50 days following the
preceding meeting. .

Sec¢tion 6. Uniform Rate of Assessrant. Both annual and special assess-

ments must be fixed at a uniform rate for al] Lots, except as provided in
section 3(c) hereof, and mpy be cdllected on a monthly basis.

Section 7. Date of Commencement of Annual Assessments: Due Dates.

The annual assessments provided for herein §hall commence, as to d11 Lots on
the first day of the month fdllowing the conveyance of the Common Area. The
first annudl assessment shal] be adjusted acoording to the nuhber of months
remaining in the calendar year. The Board of Directors shall fix the amount
of the annual assessment at least thirty (30) days jn 34vance of each annual
assessment period. Written notice of tha annual assessment $hall be sent to
every Owner subject thereto. The due dates shall he established by the Board
of Directors. The Assaciation shall, upan demand, and for a reasonable charge,
furniSh a certificate signed by an dfficar of the Assodiation setting forth
whether the assessments on a spesiﬁisd Lat have been paid,

Section 8. Effect of Non-Payment ¢f Assessments: |Remedies of the

Association. 'Any assessments not paid within thirty days (30) days after the
due date, shdll bear interest from the cue /ddte dt the rate qf 7 percent per
annum. The Association may bning an ac¢tion at law against the Owner persondlly
obligated to pay the same or fareclose the lien against the property, and
interest, costs, and reasonabig aftonney's fees of ‘any such action shall be
added to th= amaunt of such assessment. Each Owner, kv his acceptance of a
deed to a Lét, heriby expressly vests in ths COUNTRYSIDE SOUTE QOMMUNITY
ASSOCIATION, INC., or it: agents, the right and power to bring a1l actions
against such Owner persaonally for the collection of such tharges as a ﬁebt and
to enforce the dforesaid lien Sy a1 metrods available for the enforcement

of such liens, including foreclosure by an actien brought in the name of the _
Association in a like manner as mortgage or deed of trust lien on redl property,
k'add such Owner hereby expressly grants to the Association a power of sale in
condhq\fon with said lien. The 11en provided for in this section shall be in

favor of\the Association and shdll be for the ‘benefit of all other Lot Owners
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The ‘Association acting on behd1f of the Lat Owners shall have the power to

bid in an interest foreclosed,at foreclosure sale and to acquire and hold,

lease, mortgage and convey the same; and to subrogate so much of its ﬁight

to such liens as may be necessary or exbedient to an insurance company con-
tinuing to give total coverage notwithstanding nonpayment of such defaulting
Ovner's portion of the premium. No Owner may waive or athervise escape liability
for the assessmerts provided for herein by non-use of the Comwon Area or
abandonment of his Laot,

Section 9. Subordipation of the {lien to Mortgages. The lien of the

assessments provided for herein $hall be subordinate to the lien of any .
mortgage or mortgages granted or created by the Owner of any Lot to secure
the payment of monies advmnced.amd used for the purpose of purchasing and/or
improving such Lot. Sale or transfer of any Lot shall not affect the assess-
ment lien. However, the sale or transfer of any Lot pursuant to a foredlosure
under such purchasermongy or improvement mortgages or any proceeding in lieu
of foreclosure thereof, shall extinguish the lien .of such assessments as to
payment éﬁéreof which became due prior to such sale or transfer. HNo sale or
transfer shall relieve such L@t from 1iability for apy assessments thereiafter

becoming due or from the lien theredf.

Section 10. Exempt Property. All properties dedicaﬁed to and accepted

by a local public authorityi and ‘all properties owned by a ¢hanitable or non-
profit onganization exempt from taxation by the laws 6f the Stite of Texas
shall be exempt from the assessment created herein. However, no land or
improvemerits ldevoted to dwel]ing use regaﬁdless of ownership shall be exempt
fromfsaid assessﬁent.

~ Section 11. Jeserves. The Association shall endeavor to establish and

maintdin a Reserve Fund to hé)p defray the cost of reasonably foreseeable
uninsurable matters, capital expenditures, and cther contingencies deemed
appropriate/by 'the Board of Dirgﬁtprs. The off%cers and directors of the
Associati;n shall have no liability for damages or expenses incurred by the
Association in excess of the amount df the Reserve Fund. Monies set aside

. inthe Reserve Fund may be reallocated for use in payment of operating expenses
\\qdzlgbe approvél of a majority of the members of the Board of Directors.

Section 12, Miscellaneous.

N ' '
(d)\ The proceeds of the regular anaual assessments shall not be used to

reimburse de:}arant for any capitdl expenditures incurred in construction or

.
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other improvements of common facility, mor for the operation or maintenance

of suth facilities incurred prior to conveyance umencumbered to the Asscciation.
(b) Attendant to the riglits of the members is the right to inspect

the books upon proper notice of fifteen (15)‘days to the secretary of the

Assaciation.

ARTICLE XIll.
BOOKS AND! RECORDS
The books, records and papers of the Association shall at all times,
during reasonable business hours, be subject to iinspection by any mehber,
The Declaration, the Artidles of Incorporation gnd the By-Laws of the o
Association shall be ava?labre for inspection by any members at the princiba]

office of the Associdtion, where copies may be purchased dt reasonable cost.

ARTICLE XIV.
CORPORATE SEAL
The Association shall have a seal in circular form having within its

circumference the words: 'COUNTRYSIDE 'SOUTH COMMUNITY ASSQOCIATION, INC.

AﬁTICLE xv.
FISCAL YEAR
The Fiscal Year of the Association shdll begin on the first day of
January and end on the d1st iday of Deceber of every year, except that the

first fiiscdl year shall begin on the date of jncorporation,

ARTICLE XVI.
AMENDMENTS
Section 1. These By-Laws may be =mendes, at a regular or special meeting
of the members; by a vote of a majority of & muordm of members present in
person or by proxy, except that the Federdl Housing Administration or the
Veterans m&mﬂnistnatﬁan $hall have the right to veto amendments while there.
is a Class B mehbership. '

Section 2. In the case of any conflict between the Articles of Incor-

.. poration and these By-lLaws, the Articles shall control; and in the case of

\aqy conflict between the Deélardtion and these By-Laws, the Declaration shdall
vco;?nql: In the case of any conflict between the Artidles and the Declaration
the De¢lanation shall control.

N




ARTICLE XVIL,
GENDER. AMD GRAMMAR
The singular wherever used hercin shall be construed to mean the plural
when applicable, and the necessary grammaticd) changes required to make the
provisions hereof apply either fo corporations or individuals, men or women,

shall in al) cases be assumed as though in eath case fully expressed.

IN WITNESS MHEREOF, we being @11 of the Directors of the COUNTRYSIDE SOUTH
: )
COMMUNITY ASSOCIATION, INC. have hereunto set our harids this 28 P day of
(2 cbeon , 1979.
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